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RELIEF SOUGHT: (1) ESTABLISHNSNT OP THE DRILLING
UNIT DBPICTED IS SZSZSZT A HERBTO
AND SERVED BY WELL NO.V $0236$
herein "Subject Drilling Unit" )
PURSUANT TO VA. CODE $ 45.1-361.20I
(2) POOLING OF INTERESTS IN
SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE $ 45.1-361.21, FOR THE
PRODUCTION OP GAS OTHER THAN

COALBED ~ GAS PRON SUBJBCT
FORNATIONS (herein referred
to as "Coaveatioaal Gas" or "Gas") I
and (3) DESIGNATE THB APPLICANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

DOCKET NO.
0$-0517-1454

LEGAL DESCRIPTIONG

DRILLING UNIT SERVED BY WELL NUNBERED
V-$0336$ TO BB DRILLED IN THE LOCATION

DEPICTS ON SESZSZT A HERETO
v.J.$4)t4)ss Asmmsiates LLc
$$2.33 Sales Ssmst
W~i~ $5SRN($LS
SlmSwk) le NASZSTSRXAL DXBTRzcT
W~1X wvi ~x, VIRGINIA
(the "SQject Lands" are more particularly
described on Sahibit A attached hereto
and mad) a part hereof)

TAX NAP IDENTZPICATION NUNBERS:

TAX NAP IDENTIPICATION NUNBERS FOR ALL PARCELS
APPECTKjl BY THIS ORDER ARE SHOWN ON EXHIBIT (S)
$-3 WEI(HI IS/ARE ATTACHED TO AND A PART
OP THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on
Virginia Gaia ,'and Oil Board (hereafter "Board" ) at 9G00
Southwest Virginia Higher Education Center on the campus
Community Col!Iege, Room 240, Abingdon, Virginia.

for hearing before the
a.m. on JIme 21, 2005
of Virginia Highlands

2. Appearances: James S. Kaiser appeared for the Applicant.



3. JuriadiCtiOn and NOtiCe: PurSuant tO Va.~ fP C%((;.1+(633zlsPt Seq.,
the Board fin/a that it has jurisdiction over the s'(()9j&C'taEtA'.~ %3(bed upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sourLes to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
underlying and comprised of subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)« whether
referring to )ndividuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set cnorth in their Application and Notice of Hearing have been
identified by Applicant through its due diligence as Owners or Claimants of
Conventional GIzs interests underlying Subject Drilling Unit, including those set
out in Bxhibi() B-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting GaIs Owners/Claimants in Subject Drilling Unit are listed on Exhibit
E. Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B. Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirements
and the minizzzz standards of due process.

4. )u6andments: Revised Exhibit(s) B-3.

5. Dilsmissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45. 1-361.20„'he Board establish Subject Drilling Unit to be served by Well
V-502365; and (2) that pursuant to Va. Code 5 45.1-361.21, the Board pool the
rights, inter/ate and estates in and to the Conventional Gas of the known and
unknown persia listed in the attached Exhibit B-3, and that of their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, b4th immediate and remote, for the drilling and operation, including
production, of Conventional Gas from the Subject Drilling Unit established for
Subject For(zations underlying and comprised of the Subject Lands, (hereafter
sometimes colllectively identified and referred to as "Well Development and)or
Operation in the Subject Drilling Unit" ); and, (3) that the Board designate
Nemiteble FZmwfection C~ as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is granted.

7.1 Tpe Board hereby: (1) establishes Subject Drilling Unit pursuant to
Va. <Lode 5 45.1-361.20; (2) pursuant to Va. Code 5 45.1-361.21.C.3,
Equitable Production Company (hereafter "Unit Operator" ) is designated
as the operator authorised to drill and operate well No. v-505090 in
the Subject Drilling Unit at the location depicted on the plat attached
here(:o as Exhibit A to produce Conventional Gas from Subject
Formktions, subject to the permit provisions contained in 5 45.1-361.27
et seq., Code of Virginia, 1950 as amended, to 5 4 VAC 25-150 et seq.,
Gas gnd Oil Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas and
Oil Board Regulations, all as amended from time to time; and (3) the
righ):s, interests and estates in and to the Conventional Gas in Subject
Dril ing Unit including those of the known and unknown persons listed
on it B-3, attached hereto and made a part hereof, and their known
and unknown heirs, executors, administrators, devisees, trustees,



assignee and successors, both immediate and remote, be and hereby are
pools(I in the Subject Formations in tQ~ g+j(eqt,Pg+J.+g Unit
under)(ying and comprised of the Subject Land(N).U INLkahthz4U~laPglicable
field rules and the unit is subject to statewide spacing requirements
of Val. Code 5 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in
the Applicaticn and Notice of Hearing has not heretofore reached a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, thenl, such person may elect one of the options set forth in Paragraph
9 below and s(ust give written notice of his election of the option selected
under Paragraph 9 herein to the designated Unit Operator at the address shown
below within tpirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing person has delivered his written
election to t)(e designated Unit Operator at the address shown below or has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

Election Options:

9.1 Option 1 - To Participate In The Development and Operation of
the Drilling Unit: Any Gas Owner or Claimant named in Exhibit
B-3 who has not reached a voluntary agreement with the
Operator may elect to participate in the Well Development and
Operation on the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of
such Participating Operator's proportionate part of the actual
and reasonable costs, including a reasonable supervision fee,
of the Well Development and Operation, as more particularly
set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-
160-100 (herein "Completed for Production Costs" ). Purther, a
Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the
date of mailing or the date of recording of this Order. The
estimated Completion-for-Production Costs for the Subject
Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: $363.757.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall
be the result obtained by multiplying the Participating
Operators'Percent of Unit" times the Completed-for-
Production Cost set forth above. Provided, however, that in
the event a Participating Operator elects to participate and



fails or refuses to pay the estimate of his proportionate part
of the Completed-for-Production CPFP, p~ Pet, forth above, all
within the time set forth herein kh4I LhU@el mN6e}6gescribed
in Paragraph 8 of this Order, then such Participating Operator
shall be deemed to have elected not to participate and to have
elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit $-3 in the unit who has not reached
a voluntary agreement with the Operator may elect to accept a
cash bonus consideration of ~5.00 per net mineral acre owned
by such person, commencing upon entry of this Order and
continuing annually until commencement of production from
Subject Drilling Unit, and thereafter a royalty of 1/8th of
8/8ths [twelve and one-half percent (12.5%)] of the net
proceeds received by the Unit Operator for the sale of the Gas
produced from any Well Development and Operation covered by
this Order multiplied by the Gas owner's percentage Interest
Within Unit as set forth in the Application and Notice of
Hearing (for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person)
as fair, reasonable and eguitable compensation to be paid to
said Gas owner. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this
Order. Thereafter, annual cash bonuses, if any, shall become
due and owing on each anniversary of the date of recording of
this order in the event production from Subject Drilling Unit
has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the Gas produced
from Subject Formation in the Subject Lands, except, however,
for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and
hereby does lease and assign its right, interests, and claims
in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in
the Well Development and Operation of Subject Drilling Unit
under Paragraph 9.1 above and in lieu of receiving a cash



bonus consideration under Paragraph gpss))(qEq any Gas Owner
or Claimant named in Exhibit $-3 hetktbLh@cQegJ4gj Isach a
voluntary agreement with the Operator may elect to share in
the Well Development and Operation of Subject Drilling Unit on
a carried basis (as a "Carried Well Operator"] so that the
proportionate part of the Completed-for-Production Costs
hereby allocable to such Carried well Operator's interest is
charged against such Carried Well Operator's share of
production from Subject Drilling Unit. Such Carried Well
Operator's rights, interests, and claims in and to the Gas in
Subject Drilling Unit shall be deemed and hereby are assigned
to the Unit Operator until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden
reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of
such Carried Well Operator's share of the Completed-for-
Production Costs allocable to the interest of such Carried
Well Operator. Any Gas Owner and/or Claimant named in Exhibit
$ -3 who elects this option (Option 3) understands and agrees
that Completed-for-Production Costs are the Operator's actual
costs for well development and operation. When the Unit
Operator recoups and recovers from such Carried Well
Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator
shall automatically revert back to such Carried Well Operator,
and from and after such reversion, such Carried Well Operator
shall be treated as if it had participated initially under
Paragraph 9.1 above; and thereafter, such participating person
shall be charged with and shall pay his proportionate part of
all further costs of such well development.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any well development and operation
covered hereby and such electing person shall be deemed to
have and hereby does assign his right, interests, and claims
in and to the Gas produced from Subject Pormation in the
Subject Drilling Unit to the Unit Operator for the period of
time during which his interest is carried as above provided
prior to its reversion back to such electing person.

10. FSilure to Properly Elect: In the event a person named in Exhibit
$-3 hereto does not reach a voluntary agreement with the Applicant and fails to
do so within the time, in the manner, and in accordance with the terms of this
Order one of'he alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected not to
participate in the proposed Well Development and Operation in Subject Drilling
Unit and shall be deemed, subject to any final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's right,
interests, an(i claims in and to the Gas the consideration provided in Paragraph
9.2 above for'hich its interest qualifies and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to Gas in the Subject



Drilling Unit to the Unit Operator. Persons who fail to properly elect shall be
deemed to have accepted the compensation and terms s~ ggp~rein at Paragraph
9.2 in satisfagtion in full for the right, interesteV 4ldklk&gnlgt?/ah person
in and to the ()as produced from Subject Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
Exhibit $-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator for
the payment of such person's proportionate part of the Estimated Completed-for-
Production cosgs as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn his
election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the cohsideration provided in Paragraph 9.2 above for which his interest
qualifies depending on the excess burdens attached to such interest. Whereupon,
any cash bonuS consideration due as a result of such deemed election shall be
tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days
after the lest day on which such defaulting person under this Order should have
paid his pro+rtionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus consideration is
paid or escrowmd, it shall be satisfaction in full for the right, interests, and
claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any I/8th royalties which
would become due pursuant to Paragraph 9.2 hereof.

12. Aasicmment of Interest: In the event a person named in Exhibit B-3
is unable to I@each a voluntary agreement to share in the Well Development and
Operation contemplated by this Order at a rate of payment agreed to mutually by
said Owner or'laimant and the Applicant, and said person elects or fails to
elect to do other than participate under Paragraph 9.1 above in the Well
Development aPd Operation in Subject Drilling Unit, then such person shall be
deemed to ha0e and shall have assigned unto Applicant such person's right,
interests, and claims in and to said well, in Subject Formations in Subject
Drilling Unit, and other share in and to Gas production to which such person may
be entitled by reason of any election or deemed election hereunder in accordance
with the provisions of this Order governing said elections.

13. Unit Operator (or Operator): Equitable Production Company shall be
and hereby is designated as Unit Operator authorised to drill and operate well
wo. v-502365 in subject Formations in subject Drilling Unit, all subject to the
permit provisions contained in va. code 5 45.1-361.27 et seq., 55 4 vAc 25-150
et seq., Gas land Oil Regulations and 55 4 VAC 25-160 et seq., Virginia Gas and
Oil Board Regulations, all as amended from time to time, and all elections
required by this Order shall be communicated to Unit Operator in writing at the
address shown below:

Ewuiteble Predmetion Company
1710 Pemmsvlvemia Aemmme

Charleseem, WF 35363
Phones (304) 343-3500
Fame (304) 344-0363
At tm s 34e1amie Freeman

14. Cemmencement of Operations: Unit Operator shall cosmmnce or cause
to commence ogerations for the drilling of the well covered hereby within seven
hundred and thirty (730) days from the date of this Order and shall prosecute
the same wit) due diligence. If Unit Operator shall not have so commenced



and/or prosecqted, then this Order shall terminate, except for any cash sums
becoming payablle hereunder; otherwise, unless sop)0ppf)+pnQa+p ~,„Order of the
Board, this Opder shall expire at 12:00 P.N. bb4'hhdl QkteAWRCflch the well
covered by th)e Order is permanently abandoned and plugged. Eowever, in the
event an appeal is taken from this Order, then the time between the filing of
the Petition for Appeal and the final Order of the Circuit Court shall be
excluded in ca((culating the two-year period referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas estates,
rights, and ).nterests owned by any person subject hereto who elects to
participate un)der Paragraph 9.1 in the Subject Drilling Unit to the extent that
costs incurreg in the drilling or operation on the Subject Drilling Unit are a
charge against~ such person's interest. Such liens and right of set off shall be
separable as to each separate person and shall remain liens until the Unit
Operator dril))ing or operating the well covered hereby has been paid the full
amounts due unkler the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are not unknown and/or
unlocatable Gas owners in the Subject Drilling Unit whose interests are subject
to the escrow ~requirements of Paragraph 16.1; and, the Applicant has represented
to the Board that there are not conflicting claimants in Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by 'the Order and unless and until otherwise ordered by the Board, the
Escrow Agent is not required to establish an interest-bearing escrow account for
the Subject Drilling Unit.

Wachovia Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attn: Rachel Rafferty

16.1 Eecrow provisions for Unknown or Unlocatable persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
mad) because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment or other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Operator
intd the Escrow Account, commencing within one hundred twenty (120)
dayS of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
theieto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.

16.2 Eacrow Provisions Por Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
eQenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
t).tie, then such cash bonus, royalty payment, proceeds in excess of



ongoing operational expenses, or other payment, together with
Pakticipating operator ' Proportion~ +pg pa)$ ( (95E Init operator
puFsuant to Paragraph 9.1 hereof, if )(hg, Pit&Hall not be
co(zmingled with any funds of the Unit Operator; and (2) shall,
puIrsuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Sgecial Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production C~amy. Applicant is duly
aqthorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. A5)plicant Equitable Production Company is an operator in the
Cozznonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant Equitable Production C~ claims ownership of Gas
14)ases on 97.74% percent of Subject Drilling Unit and the right to
eQlore for, develop and pi'oduce Gas from same;

17.4. plicant has proposed the drilling of Well V-502365 to a depth of
5 70 feet on the Subject Drilling Unit at the location depicted
in Exhibit A to develop the pool of Gas in subject Formations, and
to complete and operate well V-502365 for the purpose of producing
Cqnventional Gas.

17.5 The estimated production of the life of the proposed Well V-502365
ie 300 MNCF.

17.6 With this Application, notice was provided to everyone claiming an
o4niership interest relative to the production of conventional gas in
the Subject Drilling Unit. Set forth in Exhibit $-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
d0velopment. Gas interests unleased to the Operator and listed in
$(zbibit $-3 represent 2.26% percent of Subject Drilling Unit;

17.7 plicant's evidence established that the fair, reasonable and
e itable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph
9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable
o3'rbitrary exercise of Applicant's right to explore for or
pkoduce Gas;



17.9 The relief requested and granted is just Jil<0 Qk((orkR@ Q.s
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
reuover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest ultimate
recovery of Conventional Gas, prevent or assist in preventing the
various types of waste prohibited by statute and protect or assist
in protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the Board
is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va.
Code Ann. 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.

DONE AND EXECUTED this /0'ay of W , 2005, by a majority of

Hfairman, Be~R. Wampp5r

Board
DONE AND PERFORMED this ~7 day of W ~22005, by Order of this

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board



STATE OF VIRGINIA
COUNTY OF WSSE'.

000063 AUG26e

Acknowledged on this f(C7 day of gAAh~i , 0005 personally before
me a notary public in and for the Commonwlhlth of Virginia, appeared Benny
Wampler, being'uly sworn did depose and say that he is Chairman of the Virginia
Gas and Oil Board, that he executed the same and was authorized to do so.f2'~

Notary Publj

Ny commission expires:

STATE OF VIRGINIA )
COUNTY OF WASEINGTON )

Acknowledged on this ~ day of(M>~mk 0005, personally before me a
notary public in and for the Commonwealt)SFof Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is principal Executive to the Staff
of the Virginia Gas and Oil Board, that he executed the same and was authorized
to do so.

Notary Public

Ny commiqsion expires:
Is)kh/DS

10



Well CwnfMea (~ N27)
JIL4118888' 82,808747

svrfooe, oil 8

.Well eletretfon determined by fneonometrfo
lewfing from PNC stotion 18540 Ares of Unit 11259 Ac.

WELL LOCATION PLAT

We/1 Coordinates: ftro. St. Plone 5, Zone,
- NA0 27)-

N 2J8,077.52 6 828, 1JJ.10

COMPAbN Eouifable Production Comoans WELL NAME AND NUMBER If—502365
TRACT NO Lease Nb. 223177L ELEVATION 2-566- 13 QUADRANGLE It'ise

COUNTY Wme ~ .DISIRICT l.todnville SCALE 1" = 400'ATE . 4—6—2005
This Plat is a new 'plat s; an updated plat; or a final location pla't

+ Denotes the location of a well on United States topographic Maps, scale I to
24,000, latitude and longitude lines being represented by border lines as shown.

Licensed Land Slwppr



EXHIBIT "B4w
V~2365

Revised 5/1 6/05
OOO065 AVG4)6g

118TSREST
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GROSS
ACREAOE

~IN

4 Delmar L Edwards
Pcdrtu4 Edwan4 hlw

Route 2 Ikw 258
Gale Chy, Vhgin4 $4251

NSImt

Gas Ee)4s Onhr

Un)eased 0.75$333% 0.8500

Weeds Edwsnls, shlgle
P.O. Sox 1174
Coebum, Vlrgln4 24230
8010203

Un)eased 0.00753333 0.85

Sulord R. Edwards
Edwr E¹wsr)4 tu)u,

Pshs Chwch, Vlrghla 22048
8010203

Untanned 0.00753334 0.85

TOTAL GAS ESTATE 2.2N000% 2.5NO

INSTRUNENT II200503691
RECOROEO IN THE CLERK'S OFFICE OF

NISE COUNTY ON

AVSUST 26) 2005 AT Oi: I7)PII
J. JACK KENNEDY) JR,) CLERK

Page 1 of 1
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Commonwealth of Virginia
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